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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
(‘the Company’) as at 30 June 2016 and the related profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the infermation and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

Website: www.tagm:.com.pk

It is the nespor’\stblllty of the Company's management to establish and maintain a system of internal control
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984, Our responsibility is to express an opinion on
these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement, An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also Includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the above said statements, We believe that our audit provides a reasonable basis
for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of accounts have been kept by the Company as required by the
Companies Ordinance, 1984;

(b} In our opinion *

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984 and are in agreement with the
books of account and are further in accordance with accounting policies consistently applied,

(i) the expenditure incurred during the year was for the purpose of the Company’s business; and

{iii) the business conducted, investments made and the expenditure incurred during the year were
In accordance with the objects of the Company;

(3] In our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof, confarm with the
approved accounting standards as applicable in Pakistan, and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at 30 June 2016 and of the loss, Its comprehensive Income,
cash flows and changes in equity for the year then ended;

(d) in our opinion, no Zakat was deductible at source under Zakat & Ushr Ordinance, 1980; and

(&) the financial statements for the year ended 30 June 2015 were audited by another firm of auditors,
whaose report dated 28 September 2015 expressed an unqualified opinion on those financial

Lahare (Qﬂbﬁﬂ{%{o{({@
Dated: 04 October 2016 Chartered Accountants

Shahid Mehmood
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE} LIMITED

BALANCE SHEET
AS AT 30 JUNE 2016
2016 2015
NOTE RUPEES RUPEES
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 7 492 566 617,626
Intangible assety 8 1,280,000 1,280,000
Long term investment 9 2,720,000 2,720,000
LONg term deposits 10 630,000 630,000
5,122,566 5,247 626

CURRENT ASSETS
Trade debts n 2,744,256 3833117
Shart term investments 12 4,177,802 6,051,317
Advances and other receivables 13 886,363 40,206
Cash und bank balances m 8,723,038 9.086,561

16,531,459 15,011,701

21,654,025 24&55@?7
EQUITY AND UABILITIES
SMARE CAPITAL AND RESERVES
Authorized share capital

1.200,000 (2015: 1,200,000) ordinary shares
of Ay, 10 each 12,000,000 12,000,000
————e

Issued, subscribed and paid-up capital 15 10,500,000 10,500,000
Share deposit money 2,900,000 2,900,000
Reserves 16 (940,213) (B9 463)

12,459,787 13,310,537
NON CURRENT LIABILITIES
CURRENT LIABILITIES
Trade and other payables 17 9,163,575 10,301,001
Provision for taxation b1} 30,663 47,289

9,194,238 10,948,290

Contingencies and commitments 19 -

21,654,025 2l|258‘827
The annexed notes from 01 to 32 form an integral part of these financial statements
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Chinf Executive

Weomual =

Director



MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) UMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016
2016 2015
NOTE RUPEES RUPEES

Operating revenue 20 1,623,679 1,525,469
Oparating expenses 2 (2,423,646) (2,784,560)
Other operating income . 2 649,272 1,518,123
Urher aperating expenses 23 (672,464)

) (823,159) 259,032
Finance cast 24 {11,354) 110,042}
(Lass)/profit before raxation (834,513) 248,990
Taxavon 5 {16,237) 155,113)
[Loss)/profit after taxation {850,750 193,877
{Loss/earnings per share - basic and diluted 26 lO-lu 0.18
The annexed notes from 01 to 33 form un integral part of these financlal statements, ‘—n{’ i
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2016
2016 2015
NOTE RUPEES RUPEES
(Lossi/profit after tazation (850,750) 193877
Other comprehensive Incomae
Total comprehensive (loss)/income for the year |850,750) 193,877
Ihe annexed notes from 01 to 33 form an integeal port of these financial staternents, HeH
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE] IMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss)/profit before taxation

Adjustments for non cash itemy:
Finance cost

Revuluution koss on listed securities
Demectiuun

Operating (Joss)/profit before working copital changes

Adjustments for working capital changes
(Increase)/decrease In trade debts
{Increase)/decrease in advances and other receivables

Decrease/(Increase) In trade and other payables

Cash used in operating activithes

Tax pald

Finange cost paid

Not cash (used in)/generated from operating activitios

CASH FLOWS FROM INVESTING ACTIVITIES

Cash recesved/ (paid| on disposal/ acquisition of listed securities

Net cash (used in)/generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Share deposit money recelved s
Net cash (used in)/generated lrom hinancing activities
Net (decrease)/incraase In cash and cash equivalenty
Cash and cash squivalents at the beginning of the year
Cash and cash equivalents ot the ¢nd of the year

The annaxed notes from 01 to 33 form an Integral part of these financial statements.

Chiet Exocutive

2016 2015
RUPEES RUPEES
(834,513) 244,990
11,354 10,042
672,464 -
125,060 163,472
502,878 422,504
125,635) 671,454
1,088 861 773,206
(846.157) 6,536
242,704 779,741
(1,737,426) {1,227,992)
(1,520,357 (25,747)
(32,863} {58,216)
(11,354) (10,042)
11,564,574 (94,005)
1,201,051 (1,257.872)
1,201,051 (1,257,872]
. 2,900,000
- 2,900,000
1363,523) 1,548,123
9,086,561 7,536,438
8,723,038 9,086,561

IHOMm
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016
RUPEES
Shorecapital | STorceRosit | cumulated loss Total
money
Balance &s at 30 Juna 2014 10,500,000 - {283,340) 10,216,660
Profit for the year 193877 193,877
Share gegosit money recerved . 2,900,000 . 2,900,000
\

Balance @& at 30 June 2015 10,500,000 2,900,000 189,463) 13310537
Loss for the year . 1850,750) 1850,750)
Halance a3 at 30 June 2016 [ 10,500,000 500,000 [330,213] 12,450,767
The annesed notes from 03 to 33 form an integral part of these financial statements f-ﬂ b1

, }
Chief Executive M\“&n



MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1 LEGAL STATUS AND NATURE OF BUSINESS

Muhammad Amer Riaz Securitien [Private} Limited was Incorporated under the Componies Ordinance, 1984 vide
Certificate No. 0083542 dated 22 April 2013 Issued by Joint Regstrar of Companies Lahore Region, Lahore The
Company 1s a member of Trading Right Entitlement Certificate [TREC) holder of Pakistan Stock Exchange Limited. The
registered office af the Company is located at Room No. 306, Pakistan Stock Exchange buslding, 19 Ktayaban-e-igbal,
Lahore. Ity principal activites include trading and brokerage for equities and underwriting of public issues.

2 BASIS FOR PREPARATION »

2,01 Statement of Compliance

‘.

These financisl staternents have been prepared in sttordance with approved accounting standards as
applicable In Pakistan and the requirements of the Companies Ordinance, 1984, Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS) ssued by the International
Accounting Standards Boord (IAS8) oy notified under the provisi of the Comg Ordinance, 1984
Wherever, the requirements of the Compames Ordinance, 1984 or directives issued by the Securities and
Exchange Commisuon of Pakistan differ with the requiroments of these standards, the requirements of the
Cormpanies Ordinance. 1984 or the requirements of the sald directives shall take precedence

Standards, Interpretations and amendments to published approved accounting standards

The following amendments to existing standards have been published that are applicable to the Company's
financial statements covering annual periods, beginming on or after the folfowing dates.

- Stendards, amendments to published standards and interpretations effective in current year

Folipwing are the amendments that are applicable for accounting periods beginning on or after 01 July 2015

New/Revisod Standards, Interpretations and Amendments

IFAS 13 - Fair Volue Measurement. The standard aims to improve consistency and reduce complexity by
providing a precise definition of fawr value and a single source of fair value measurement and disclosure
requirements for use across IFRSs. The regquirements do not extend the uie of feir value accournting but provide
guidance on how i1 should be applied where 13 use is already required or permitted by other standards within
IFASs. The standard only affects the disctosures in the Company's financial statements.

Improvement to Accounting Standards Issued by the IASH

IFRS 5 - Non-Current Assets Held for Sale and Discontinued Operations - {changes in methods of desposal|

IFRS 7 - Financial instruments: Disclosures - (servicing contracts and applicatdlity of the amemndments to IFRS 7
10 condensed intenm financial statements)

IAS 19 - Employee Benelits - (discount rate: regional market issue)
1AS 34 - Intesim Financial Reporting - (disclosure of information elsewhere in the interim financial report)

The adogtion of the above Impravemaents to accounting standards and interpretations are not likely 1o have an
impact on the Company’s financial statements.

Standards, Interpretations and amendments to published standards that are effective but not relevant to the
Company

The other new standards, amendments and imerpretations that are mandatory for accounting petiods
beginning on or after 01 July 2015 ere considered nat to be relevant or to have any significant impact on the
Company’s financial reporting and operations.

g



MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
- Standards, interpretations and amendments to existing standards that are not yet effective

. The following amendmaents and interpretations to exdsting standards have been published and are mandatory
for accounting periods beglnning on or after their respective effective dates.

IFRS 10 - Consolidated Financisl statements 01 Jonuary 2016

IFRS 11 - Joint arrangements 01 January 2016

IFRS 12 - Disclosure of interests in other entities 01 January 2006

IAS 16 and 38 - Clarification of Acceptable Method of Depreciation 01 January 2016
and Amortization »

IAS 16 and 41 - Agriculture Bearer Plants 01 January 2016

y  The above standards, amendments and interpretations are either not relevant to the Company's operatians or
© are not expected to have sgnificant impact on the Company's financial stotements except for the increased
disciosures in certain cases

In addition to the above, the following new standards have been issued by IASE which are yet to be notified by
the SECP for the purpose of applicability in Pakistan

Effective Date
- Stendard or Interpretation (Annual perlods
beginning on or after)
IFRS 09 - Financial Instruments; Classification and Measurement 01 January 2018
IFRS 14 - Regulatory Deferral Accounts 01 January 2016
IFRS 15 - Revenue from Contracts with Customers 01 January 2018
IFRS 16 - Leases 01 January 2019

3 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention. In these financial statements,
except for the amounts reflected In the cash flow statement, all transactions hiave been accounted for on sccrual bass

4 JUDGMENT, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards which requires management
10 moke judgments, estimates and assumptions that sffect the application of policies and reported amaunts of assets,
lablities, income and expenses. The estmaotes and rolated assumptions are based on historical expenence and various
other factors that sre belleved to be reasonable under the circumstances. The estimates and related assumptions are
reviewed an an origomg bash. Accounting estimates are revised in the period in which such revisions are made and in
any future periods affected,

Sgnificant management estimates i these financial statements refate to the usetul life of property, plant ang
equipment, provistons for staff reticement benefits, doubtful receivables, slow moving Inventory and taxation.
However, the management believes that the change in outcome of estimates would not have a material effect on the
amounts disclosed in the financial staternents

Judgment made by manasgement in the appiication of approved standards that have significant effect on the financial
statements and estimates with a risk of matenal adjustment in subsequent yoar are as follows:

4.01 Depreciation method, rates and useful lives of property, plant and equipment
The management of the Company reassesses useful lives, depreciation method, and rates for each item of

property, plant and equipmant annually by considering éxpected pattern of economic benofits that the
Compuny expects to derive from those items,

AR



a.02

a.03

4.04

MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

Fair value of financial instruments having no active market

Falr value of financial instruments having ne sctive market is determined using discounted cash flow analyss
after incorporating all factors that market participants would consider In setting a price and using inguts that
rossonably represent market expectations and measures of the risk - return factors inherent in the financial
nstrument

Taxation

The Company takes mto account income tax law and decisions taken by appellate sutharities. Instances where
the Company's view differs from the view taken by tax department 8t the assessment stage and where the
Company considars that its view of items of material nature is in accordance with law, the amounts are shown
as contingent liabilites,

Provisions

Provisions are based on best estimate of the expenditure required to settie the presant obligation &t the
reporting date, that s, the amount that the Company would rutbonally pay to settle the obligation at the
reporting date or 10 transfer it to a third party

5 FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are prepared in Pak Rupees which is the Company's functional currency
& SUMMARY OF SIGNIFICANT ACCOUNTING POUICIES

&0

<l

Property, plant and equipment
Recognition and measurement

Property, plant and equipment are stated at cost less accumulated depreciation and any accumuiated
smpairment losses. Cost Includes expenditure that i directly sttributable to the scquesition of the asset.

Subsequent costs are included in the asset’s carrying amount or recognized 05 a separate asset, bs appropriate,
anly when it s probable that future e it benefits iated with the item will flow 1o the entity and cost
af the item can be measured reliably. Alf other repair and maintenance costs are charged to peofit and loss
account during the year in which these are Incurred.

Depreciation
Depreciation on property, plant and equipment is charged to profit end loss account by applying the reducing
balance method so as 1o write off the cost/depreciable amount af the assets over thesr estimated uselul lives at

the rates specified in note 7 10 the linancial statements. Deprecintion on additions is charged from the manth
In which the asset was available for use up to the month prior to disposal

Derecognition

An Item of property, plant and equipment |5 derecognized upon dispesal or when no future sconomic benefits
are axpected from its use. Disposal of an asset is recognized when significant risk and rawartss, incideatal to the
ownershig of an asset, have been transferred to the buyer, Gains and losses on disposal of assets are tuken to
the profit and loss account.

Impalrment

The Company assesses at gach balance sheet date whether these i any Indication that a tangible fixed asset
may be impaired. If such indication exists, the carrying amount of such assets are reviewed 10 assess whether
they are recorded |n excess of thelr recuverable amount. Where carrying values esceed the respective
recoverable amounts, assets are written down to the recoverable amounts and the difference Is charged 1o
profit and loss account of that year

TRGH



6.02

6.0a

MUHAMMAD AMER RIAZ SECURITIES [PRIVATE) LIMITED
Intangibles

" These are stated at cost fess amartization and impairment loss, it any,

Amortization is charged on an assets in the month it is available for use and no depreciation is charged in the
month the said assets i disposed off

Amortization is charged using the reducing balance method at the rates specified in the relevant note § to the
financial statements.

Investments

Investments in securities are Initally recognized at cost, being the fair value of the consideration given,
Including the transaction costs assochated with the Investment, except In casé of lnvestments at fair value
through peofit @nd foss, in which case these transaction costs are charged 1o the profit and Joss account, AN
regular way purchases and sales of Investments are recognized/derecognized on the trade date These are
classilied and measured as follows:

Investments at fair value through profit or loss

Investmenty which are acguired peincipally for the purposes of generating peofit from short term fluctuations in
poice or are part of the portfolio in which there |s recent actual pattern of short term profit taking are classifiod
under this category. After initial recognition, these are re-measured at falr valoe. Gains or losses on re-
measurement of these investments ate recognized in the profit and loss account currently,

Avaitable for sale

Investments which are not classified in preceding category is classified as availlable for sale investmants, After
initial recognition, these nwvestments are re-measured at fair value. Surplus/deficit arising from re-
meaturoment are taken to other comprehensive income until the investments are sold/disposed off or until
the investments are determined to be impaired, at which time, cumulative gain or loss previously reparted In
the other comprenensive income Is included in the currant year's profit and loss account.

Taxation -

Income tax expense comprises of current and deferred tax. Income tax expense is recogrized in the profit and
loss account, except to the extent that t relates 1o items recognized directly in statement of changes in oguity
or in which case It is recognized in aquity.

Current

Provision for current taxotion is based on taxability of cenain Income streams of the Company under
presumptive/final tax regime at the applicable tax rates and remaining Incoms streams changestie ot current
rate ol taxation under the normat tax regime after taking into sccount tax credits ond tax raboates available, if
any

Deferred

Deferred tax is recognized using the balance sheet llability method on all temporary differences between the
carrying amount of assets and liabilities used for financial reporting purposes and the amounts used for
toxation purposes. Deferred tax is messured ot the rates that ace expected to be applied to the temporary
differences when they reverse, based on the laws that have baen enacted or substantively enacted by the
reporting date.

A deferred tax asset Js recognited only 10 the extent that it is probable that future taxsble profits will be
avallable against which the asset con be utilized. Deferred tax assets ace reviewed ot sach reporting date and
reduced 1o the extent that it Is no longer probatde that the related 1ax benefit will be realized. Deferred tax is
charged or credited to the profit and loss account

TH6W



6.06

6.07

6.08

6.10

6.11

MUMAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

Borrowing cost

Thy Borrowing coits are interest or other suxiliary cost Incurrad by the company in connection with borrowing
of funds and is treated as periodic cost and charged ta profit and loss account. However, borrowing costs
incurrod on qualidfying assets are capitalized as part of the cost of the asset.

Provisions

A provision is recognized if, as @ result of o past event, the Company has o present legal or constructive
oblgation that can be estimated reliatly, ang it {5 probable that an outfiow of economic benelits will be
required to settie the obligation F

However, provisions are reviewed at each balance sheet date and adjusted to raflect the currant best estimate

Related party transactions

Transactions with related parties are based on the transfer pricing poficy that all transactions between the
Company and the refated party of the Company are at arm's length prices using the comparable uncontratied
price method except in circumstances where It is in the interest of the Company not to do so.

Impairment
Financial assets

A financial asset Is assessed at sach reporting date to determine whether there is any objective evidence that it
Is impaired A financial asset is considered to be impaired if objective evidence Indicates that ons or more
events hive had o negative offect on the estimated future cash flows of that asset.

Non-financial assets

The carrying amounts of non - financial assets are assessed at each reponing date 1o ascertain whether there is
any indication of impairment. if any such indication exists then the asset's recoverable amaunt i estimated. An
impairment loss s recognized, as an expense in the profit and foss account, for the amount by which the asset's
Carrying amount éxceeds ity recoversble amount. The recoverable amount s the higher of an asset's fair value
less cost to sell end value in use. Value in use is ascertained through discounting of the estimated future cash
flows using a discount rate that reflects currant market assessments of the time value of money and the risk
specilic to the assets. For the purpose of assessing Impalrment, assets are grouped at the lowest tavels for
which there are separatety identifiable cash Hows (cashgenerating units)

An Impairment loss ls reversed If there has been a change m the estimates used to determune the recoverable
amount. An imgairment 1054 is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determmed, net of depeeciation or amortization, If o impiirment
loss had been recognized.

Trading Right Entitlement Certificate (TREC)

It 1s stated gt cost hess impairment, If any. Cost 1« determined 3 the value of the membership card with which it
has been exchanged For this purpose, the cost of the membership card has first been allocated to the shares of
Pakistan Stock Exchange at ther par value of Rs. 10 oach and the remalning cost has been allocated to the
TREC.

Short term investments available for sale

These ate initially recognized at cost and st subsequent reparting dates measured at fair values, Gains or losses
from changes in fair values ase aken to other comprehensive income until disposal at which tima thess are
recyched 1o profit and loss sccount,

Trade receivables
These are stated initially at fair value less provision for impalrment, if any.

1HOM



6.12

613

6.14

6,15

6.16

.17

5.18

6.19

MUHAMMAD AMER RIAZ SECURITIES (PRIVATE} LIMITED

A provision for impairment is recognized where there is objective evidence that the Company will not be able
to collect all amounts due according to original terms of the receivable. The amount of provision is charged to

- profit and loss account,

Trade debits are written off when considered irtecoverable.

Revenue recognition

Revenues are recognized as per the following critena

Brokerage, commission, consultancy and other income are recognized as and when such services are provided
Interest income Is recognized on a tine pmponm’basu wsing the effective interest rate of return,

Capital gain/lloss) on sale of securites are included wn profit and loss account on the date at which the
transaction takes place.

Miscellsneous income i recognized on recelpt basis

Financial instruments

Al finencial assats and financial lisbilitess are tocognized at the time when the Company becomes a party 1o the
contractual provisions of the snstruments, All imancial 3ssets are derecognized at the time when the Company
loses control of the contractual rights that comprise the financial assets. All financial Nabilities are derecognized
at the time when they are extinguished that Is, when the obligation specified in the contract s discharged,

cancelled, or expired. Any gain of loss on derecognition of the financial assets and financial Batiiities ure taken
1o profit and loss account

Financial assets and liabilities are inltally measured at fair volue plus directly attributabie transaction costs and
wbsequently measured at fair value or amortized cost as the case may be

Cash and cash equivalents

Cash and cash equivalents are carried (n the halance sheet at cost

Craditors, acorued and other llabilities

Labilities for trade and other amounts payable are carried at cost which 1s the fair value of the consideration to
bie paid in future for goods and tervices,

Off setting of financial assets and labilities

Financial assets and financlal liatslities are set off and the net amount i reported in the financial statements
when thare is a legally enforceable right to set off and the Campany intends either 10 settie on o net bass o 1o
realize the assets and to settle the liabilities simultaneously.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable 1o the ssue of pew shares urs
shown in equity as deduction, net of 1ax, from the proceads

Earming per share

Earning per share iy calculated by dividing the profit/(loss) after tax for the year by the weighted average
number of shares outstanding during the yoar,

Securities purchased under rosale agreement

Transactions of purchase under resale (roverse-repo) of marketable securities are entered Mo #t contricted
rates for specified periods of time. Securities purchased with a corresponding commitment to resale at a
speched future date (reverse-repo) are not recognized in the balance sheet. Amounts pald under these
agreements |n respect of reverse repurchase transactions are included as reverse repo against marketable
securities. The difference between purchase and resale price i treated as income from reverse repurchase
transactions in marketsble transactions and accrued over the iife of the reverse repo agreement.

TRo#
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

INTANGIBLE ASSETS 2016 2015
NOTE RUPEES RUPEES
Trading Rights Entitlernent Certificate
- Pakistan stock exchange 8O3 1lzao‘ooo 1,280,000

B.O1 This represents trading rights in Pakistan Stock Exchange Limited which have replaced membership cards of
wock exchange pursuant to the promulgstion of Stock Exchenges (Corporatization, Dermutualization and
Integration) Act, 2012 (the 2012 Act). Before demutualiuzation, the stock exchanges were functioning as
Guarantes Limited Companies, wherein ownership and trading rights were conferred to members through
membership cards. Pursuant to demutualization, the ownership in a stock exchange has been segregated from
the right to trade on the exchange Therefore, the membesship cards have now been repfaced by shares in the
exchange reprasenting ownership mn the exchange and Trading Rights Entitiements Certificates [TREC)
reprasenting rights to trade in the éxchange.

As a result, the Company has been allotted 843 975 shares of the face value of Ra. 10/ each, out of whch
506,385 shares are kept in the blocked account and the divestment of the same will be made in accordance
with the requirements of the Act within two years from the date of demutualization Since the shares are not
prasently tradabie the fair value cannot be determined with reasonable accuracy. The Company has reclassitied
Its investrnent from Intangible asset to long term Investments a1 par value for better presentation

The Company has pledged/hypothecated TREC of Lahara Stock Exchange Limited and 337,590 {40% of allotted
shares] of LSE with LSE in compliance with Base Minimum Capital requiterments under the Regulations
Governing Risk Management of the LSE

LONG TERM INVESTMENT
Available for sale

Investment in Pakistan Stock Exchange shares .01 2,720,000 2,720,000
? 1,724_)&02_ 2,720,000

9.01  Investment in Pakistan Stock Exchange {PSX) shares
Investment in PSX Shares 843,975; (2015: 843,975) shares 2,720,000 2,720,000

;lnoE 2,720,000

LONG TERM DEPOSITS
Deposit with Palostan Stock Exchange (Guarantee| Lim|tad 420,000 430,000
Deposit with Notional Clgaring Company Limited 200,000 200,000
6!0‘000 62000
TRADE DEBTS
Secured - considered good 2,744,256 3‘83;,1 17
2 Y 117
—_—
SHORT TERM INVESTMENTS
Held for trading:
Investment in shares of listed companies - through profic and loss 4,177,802 6,051,317
1A
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ADVANCES & OTHER RECEIVABLES

Loan to directos
Tax deducted at source
Capital gain tax

CASH AND BANK BALANCES

Cash in hand
Cash with banks - In current accounts
'

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

1,050,000 (2015; 1,050,000} ordinary shares of
As. 10 ooch issued as tully paid In cash

RESERVES

Capital Reserves;
Share deposit money

Revenue Resorves:
Unappropristed loss

TRADE AND OTHER PAYABLES

Trade creditors

Sataries payabie

Federal excise duty puyable
Audit fee payables

Other payables

PROVISION FOR TAXATION

Opening balance
Taxation - currenmt

Tax payments/adiustmeats during the year

CONTINGENCIES AND COMMITMENT

MUHAMMAD AMER RIAZ SECURITIES [PRIVATE] LIMITED

2016 2015
NOTE RUPEES RUPEES
801,069 .
38,205 40,206
47,089
86,363 40,206
6,962 36,330
8,716,076 9,050,231

9,086,561

8, 713‘053 086,

10,500,000

10,504,000

Contingencies and commitment during the year is NIl (2015 Ni)

OPERATING REVENUE

Commission income

— i Se————— s
2,900,000 2,900,000
2,900,000 2,900,000

(540,213} {89,463)
(540,213} (89,463)
(940,213} (89,463)
8,679,124 9,729,829
- 620,000
11,951 35,240
250,000 25,000
212,500 490,922
9163575 10,901,001
47,289 50392
16,237 55,113
63,526 105505
|32,863) (58.218)
30,663 47,289
1,623,679 1,525,469
1,623,679 1525469

oM



MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED

2016 2015
21 OPERATING EXPENSES NOTE RUPEES RUPEES
Directors' remuneration 29 150,000 720,000
Staff salaries and benefits g 616,000 715,000
Telephone and postage 214,599 182,451
Printing and stationery 7,000 2,925
Office general expense 28,020 25,618
Newspager and periodicals 3,968 3,265
Entertaimment 8,350 17,420
Fee and tixes 413,993 108,326
Eloctricity charges L 112,632 104,649
Regalr and maintenance 17,643 78,912
Travelling and conveyance 4,050 248,754
Comguter expenses 129,750 57,000
Legal and professional charges 236,155 45,000
Auditars' remuneration 21m 250,000 25,000
Hent, rutes and taxes 106,426 283,768
Charity and denation 2102 . 3.000
Deprecistion 125,060 163,472

24

2,423,646 2,784,560
e

21.01 Auditors' remuneration

Statutory audit fee 250,000 25 000
250,000 25.000

21.02 No director or his/ her spouse had any interest in donees’ fund.
OTHER OPERATING INCOME

Dividend Income 253,193 226,185
Other income 79,498
Gain on sale of shares 316,581 1,251 938
m,m IP!&IZJ
OTHER OPERATING EXPENSES
Revaluation loss on listed securities 672,464
672 464 -
FINANCE COST
dank chargos 11,354 10,042
11,354 10,042
TAXATION
Tasation:
Currant 16,237 55,113
Xﬂ 55,111
25,01 Provision for the year has been made in accordance with section 233 (A) of the Income Tax Ordinance, 2001
("the Ordinance”)

25.02 Assessmant for nd up to tax year 2015 are deemed assessment under section 120 {1) of the Ordinance, &5 par
Income Tax returns lled by the company
25.03 There Is no relationship between tax expense and accounting profit since the Company’s profits are subject to
tax undar section 233 (A), Accordingly, no numerical reconciliation has been peesentod.
EARNINGS/(LOSS) PER SHARE - BASIC AND DILUTED

26.01 Basic
(Lossi/eamnings for the year 1850|750| 193IB77
Weighted average number of shares outstanding during
the period 1,050,000 l.DSOiOOO
(Loss)/earnings per share - basic {Amount in Rupees) (U.81) 0.18
26,02 Diluted

There 13 no dilutive effect on the basc earmings per share of the company because the company has no
outstanding potentlal ordinary shares.

THEH



MUHAMMAD AMER RIAZ SECURITIES (PRIVATE] LIMITED
27 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company's bctivities expose It 10 & varioty of financial risks: credit risk, liquidity risk and market risk {including
currency risk, interest rate risk and peice risk). The Company's oversll fisk management policy focuses on the
unpredictobility of financial markets and seeks to minimize potential adverse effects on the Company's financlal
performance

Risk management framework

The Beard of Directors of the Company has an oyerall responsibility for the establishment and aversight of the
Company's rlsk management framework. The 8card is akso responsibie for developing and monitoring the Company's
resk erunapement policies

YM‘Cunpw; risk management policies are established 1o identify and analyze the risks faced by the Company, to set
applopriate risk limits and controls, and to monitor risks and adherence 1o limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities.

27.01 Credit risk

Creedit nisk is the nsk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking into account the fair value of any collateral, Cradit risk arises
from the inability of the issuers of the instruments, the relevant financial institutions or counter parties In case
of placements of other arrangements to fulfill their obligations. There is & possbility of participants and of
failure of the financial markets, the depositories, the settlements or clearing system

Credit Rating
Rating Agency  Short term Long term
MCB Bank Limited PACRA Ale AAA

Exposure to credit risk

Credit risk of the Campany arises principally from is trade debts, long term deposits, advances, deposits and
other receivables and bank balances. The carrying amount of these financial assets represents the maximum

credit exposuce.
2016 2015
Note Rupees Rupees

Long term deposits 630,000 630,000
Trade debts 2,744 256 1833117
Advances and cther recevatiles 801,069
Bank balences 8,716,076 9,050,231

1z|i'§1loo1 13,51 3348
Credit risk management

To reduce the exposure to credit nisk, the Company haz developed Its own risk managemaent policies and
guidelines whereby clents are provided trading lmits sccording to thes worth and proper margins are
collected from and maintamed by the clients. The Management continuously monitars the credit exposure
towards the clients and makes provision against those balances considered doubtful for recovery,

The Company's policy & ta enter into fNaancial contracts in accordance with the internal risk management
policies and investment and operaticoal gusdelines

All transactions In listed securities are settled using National Ogaring Company of Pakistan Limited, being the
central clearing company of the country The risk of default in such transactions is considered minmal, o
delivery of securties is guaranteed by the stock exchange. The Company does not espect to incur material
credit losses on its financial assats,

THEW



MUHAMMAD AMER RIAZ SECURITIES [PRIVATE) LIMITED
The muximurn expasure to crédit risk before any credit enhancements at 30 June 2016 is the carrying amount
of the financial assets as set out below:

206 2015
NOTE RUPEES RUPEES
Long term investments - Available for sale 2,720,000 2,720,000
Long term deposits 630,000 630,000
Trade debits 2,744,256 1833117
Short term Investmeats - Held for trading 4,177,802 6,051317
Advances and other recevables 801,069 -
Bank talances . 8,716,076 9,050,231
i 7,665.!6! 1,564,

Except for the Impairment daclosed above, no Impairment has been ro:usmud in respect of these recevatias
a5 the security against the same is adegquate. The Company Is doing its itmost to recover the amount from the
doutitful clients and is confident that majority of the amount would be recovered based on the past experence
and the recovery efforts being carried out by the Company.

The credit quality of the Company's cash and cash equivalonts, hel¢ with various commercial banks and
financial institutions v assessed with reference to external credit ratings thereof, ranging from AAA 1o As
assigned by reputable credit rating agencies

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credd exposure v ugnificant in relation to the Company's total credit
exposure. The Company's portfolio of financial Instruments is diversified and transactions are entered into with
credit-worthy counterparties of diverse natures thereby mitigating any significant concentrations of crednt nsk.

Uquidity risk

Liquidity risk represents the risk that the Company will encounter difficulties in meeting obligstions associsted
with financial llabllities, Prudent liquidity risk management implies maintalning sufficient cash and marketable
securities, the availability of funding through én adequate amount of committed credit facllities. Due o
growing nature of the business, the Company maintains flexibility in funding by maintaining commated credit
lines avallable

The table below analyses how management monitors net liquidity based on details of the remaining

contractual maturites of financial llabdities. The amounts disclosed In the table are the contractual
undiscounted cash flows,

Carrying Contractual Less than Between 1 Over
Description Amounts cash flows 1 year and 5 yoors S yoars
Rupees Rupees Rupees Rupees Rupees
30 June 2016
Trade and other payables 9,141,624 9,141,624 gkmisu -
9,141,624 9J:L626 9,14:,6!4 - -
Description Carrying Contractual Less than Between 1 Over
Amounts cash flows 1yeor and 5 yoars S years
Rupees Rupees Rupoes Rupees Rupees
30 June 2015
Trate and other payables 10,865,761 10,865,761 10,865,761

10,865,761 10,865,761 10.865{?61
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MUHAMMAD AMER RIAZ SECURITIES (PRIVATE) UMITED
27,03 Market risk

Market risk |s the risk that the vilue of the financial instrument may luctuote as a result of changes in market
" intecest rates o the market price due to & change In credit rating of the issuer or the instrument, change i
market sentiments, speculative activities, supply and demand of securities and liquidity in the market,

Market risk comprises of three types of risk: currency risk, Intarest rate risk and other price risk.

More than Not exposed
Within one year and Above to interest
__oneyear uptofiveyears fiveyears  raterisk  Total
Rupees Rupees Rupees Rupees Rupees
As st 30 june 2016
| FINANCIAL ASSETS
Trade receivables 2,744256 . . 2,744,256
Advances and uther receivables . - - 801,069 801,069
Short term investment 4,177 802 . « 4.177.802
Bank balances - - B, 716,076 8,716,076
58322058 : 2517145 16439201
FINANCIAL LIABILITEES
Trate and other payables : - - 9.141,624 9,141,624

- : e siee

Total Interest rate

seritivty gap 6,929,020 .
Cumulative interest rate

sensitvity g3p 528000 6228020 6329020
As at 30 June 2015
FINANCIAL ASSETS .
Trade recewables 3833117 - . 3,833,117
Advances and othes receivables .
Short term investment 6,051,317 - 6,051,317
Bank balances . . . 9,050,231 9,086,561

Y TV ' 305031 Je0N05%5
FINANCIAL LIABILITIES )
Trade and other payables . . . 10,865,761 10,865,761
- : 10,865,761 10,865,761

Total Interest rate

sensitivity gap 9.884,434
Curnutative interest rate

sensitivity gap —2BBA43¢ 9884434 9884334
Mark-up rates are mentioned in the respective notes to the accounts.
Market risk management

The Company manages market risk by monitonng £xposure on marketable securitws by following the internal
risk management and investmeant polics and guidedings.
~ Currency risk

Currenty risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Company. at present, is not exposed 10 currancy fisk as all
traraactions are carried out in Pak Rupees
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MUHAMMAD AMER RIAZ SECURITIES {PRIVATE] LIMITED
- Interest rote risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due 10 changes in the market

*yleld

Sensitivity analysis for fixed rate Instruments

The Company does nat account for any tixed rate inancial assuts and liabilities at fair value through profit or
loss. Therefore, o change in interest rate at the reporting date would not have affected the after tax loss of the
Company,

Other price risk

Price risk includes equity peice risk which s the risk of changes in the fair value of equity securities as a resull of
changes in the levets of KSE-Index and the value of individual shares

The equity price tisk exposure arises from Investments in eguity securities heid by the Company for which
prices in the future are uncertain. There s no outstanding exposure of the Company in Beu of eguity securities
&5 a8 30 June 2016.

Fair value of financial Instruments

The Company meisures falr yalues wsing the followirg faie value hierarchy that reflects the significance of the
Inputs used In making the measurements.

Level 11 Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or
liabllives

Level 2! Falr value measurements using inputs other than quoted prices included within Lovel 1 that are
observable for the asset or Hability, either directly (ie as prices) or indirectly (L.e. dorived from prices).

Level 3) Falr value measuremants using inguts for thee asset or hability that are not based on observable market
data (1.8 unobservable inputs),

As at 30 June 2016 . Level 1 Level 2 Level 3 Total
Rupees Rupees Rupees Rupees

Financial asset

Held for trading:

Investment In listed securities 4,177,802 4,177,802

Avallable for sale:

Investment in shares of PSX — - 2,720,000 2,720,000

Total non-financial assets 4,177,802 - 2,720,000 6,897,802

AS 8t 30 June 2015 Level 1 Lovel 2 Level 3 Total
Rupees Rupees Rupees Rupees

Financiel asset,

Held for trading:

Investment i listed securities 6,051.317 - ‘ 6,051,317

Available for sale:

Investment in shares of PSX 2,720,000 2,720,000

Total non-financial assets 6,051,317 - 2

2,720,000 8.771.317
-

Capital nisk management

The primary objective of the Company's tapaal managemant is to maintain healthy capitsl ratios and optimal
capital structure in order to ensure ample avallatdity of hinance for ity existing operations, for maximizing
shareholder’s value, for tapping potential investment sppartunities and to reduce cost of capital
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on a regular basls.
28 TRANSACTIONS WITH RELATED PARTIES
The related parties of the Company comprise of the directors of the Company who are also the major shareholders and
key management persanned of the Company.
Thc"ehled party transactions of the Company mainty comprise of the remunerations and loon posd to Its directors.
2016 2015
28.01 Dotall of related party as follaws: NOTE RUPEES RUPEES
Halances with related party
Loan to directors 801,069
29 DIRECTORS REMUNERATION
Director's Remuneration
[ Chief Executive/Director
2015 | 2016
Managerial remuneration 150,000 720,000
150,000 720,000
Number of persons . 2 2
30 SUBSEQUENT EVENTS
There were no significant adjustable events subseauent 1o 30 lune 2016, which may require an adjustment to the
financial statements or sdditional disclosure and have riot already been disclosed in these financial statemants.
31 NUMBER OF EMPLOYEES
The total number of employees as at 30 June 2016 were 14 {30 June 2015 23) and the average number of employees
during the year were 10 {30 June 2015: 16),
32 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were autharized for issue as on 04 October 2016 by the Board of Directors of the Company.
33 GENERAL
Fyures have been rounded off to the nearast of Rupees in except where stated otherwise
- Corresponding figures have been rearranged/reclassifiod, whereyer necessary, to facllitate comparson.
) =
Wonud a<e
Chinf Executive Director

MUNAMMAD AMER RIAZ SECURITIES (PRIVATE) LIMITED
The Company manages its capital structura and makes adjustment to it, in lght of changes In ecoaomic
conditions. Furthermore, the Company finances its operations through equity, berrowing and managemant of
Its working capital with & view 10 maintain an appropriate mix between various sources of finance 10 minimize
risk '

et capital requirements of the Company are set and regulated by KSE. These requirements are put in place 10
ansure sufficiont solvency margine and are basad on excess of current assets over current Babilities. The
Company manages its net capital requiraments by assessing its capital structure against required capital level




